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Boost your cash

instant returns

Residential property has historically
doubled in value every eight to 12 years,
offering Australian investors solid capital
gains. But what many would-be investors
sometimes forget is the opportunity to
generate lucrative rental returns from an
investment property from day one.

Many property markets across Australia
now strongly favour the investor. With
severe housing shortages affecting most
markets, immigration on the rise and
construction activity weak, yields on
rental properties have risen sharply.

There was a time that property investment
was considered an option only for the
rich. But with today’s innovative mortgage
products the opportunity to build wealth
through property ownership is well within
the grasp of many Australians.

A significant percentage of the rental
income your property will generate

is usually factored in when a lender
assesses how much they are prepared to
lend. That means buying an investment
property could be an option for some
borrowers even if they don't think they’ll
qualify for a loan for their own home.
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Strong rental yields are offering astute investors
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FLINDERS

If you're keen to explore purchasing an
investment property, your first port of
call should be with your broker to assess
exactly how much you’ll be able to
borrow. Your broker may also be able to
provide you with a loan pre-approval so
you'll be able to buy with confidence as
you'll know how much a lender is willing
to fund.

Michael Maher
9483-0755

With finance in place you'll need to
consider what type of property to buy and
in which area. Depending on the region
you plan to buy in and the tenants you
aim to attract, consider whether a unit or
apartment is the best option.

There's a range of options to source
further information on these issues.

As well as researching on the internet,
make sure you speak with your broker
—they'll be able to discuss some of the
pros and cons of each type of investment
property. They can also put you in touch
with other relevant professionals, such
as accountants, to work through tax and
other issues to ensure your investment
property is as effective as possible.
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