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Time to v
invest in property?

There’s never been a better time.

With interest rates lower than they’ve
been in years, property prices finally
softening and rental returns on the
up-and-up, you may be thinking that
property investment has never looked so
good.

And you may be spot on the money!
Thanks to the combination of low interest
rates and high rental yields, property
investment may now deliver cash flow
neutral or even cash flow positive returns
—and that could mean that your property
can pay for itself. Moreover, there may be
significant tax breaks to boot.

Successful property investment does
require homework and a little prudence.
But don't be put off - it is by no means
too complex for the average Australian.
So whether you're a seasoned investor
or a would-be first timer now may just be
the ideal time to make it happen.

Know your capacity

Before you decide what to buy you need
to establish your budget. With a clear
idea of what you can afford to borrow
you'll be in a strong position to determine
what type of property to focus on and in
which price bracket.

Not only can we quickly give you an
indication of your borrowing capacity we
can even help you secure a pre-approved
loan. Our service doesn't cost you
anything, just your time or a quick

phone call.

Once you know your buying power you
can think about what type of property

to purchase. Most investors favour
residential property, typically a house or a
unit. Each comes with its pros and cons
and there’s no right or wrong decision — it
really depends on the buyer’s preference.

Do your homework

Regardless of the property type, the
location can make the difference between
a good investment and a lemon. While
there can be exceptions, you're generally
looking for a property that is close to
public transport, has easy access to
shops, parks, schools and restaurants,
plus serviced by good road infrastructure.

With a clear idea of the right location you
can set about researching the market.
The internet is without doubt one of the
most effective research options available
to investors. As well as researching all the
properties that are for sale you’ll also be
able to assess what kind of rental values
other properties in the area are achieving.
Be sure to also give us a call - we can
run you through the various financing
scenarios and products available to
match your investment goals.

Remember, for the greatest success,
property investment should not be
considered as a short-term game. Rental
values will always increase over time with
a well located property and so too will
your returns.
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Time for
a check-up

There have been unprecedented
changes to the home loan
market in the past year and so

a mortgage health check has
never been a better idea for

every borrower.

A lot has happened in the mortgage market in

recent times. From variable interest rates pushing

10 per cent mid last year we are today looking at
levels closer to 5 per cent. And with lenders now
offering increasingly attractive fixed deals, there
might be a more appropriate product available
for your needs.

If you haven'’t taken the time to reassess your
home loan this year, now might just be the
ideal opportunity to get in touch with us for a
mortgage health check.

Common symptoms

For most home owners the cost of covering
a mortgage has fallen substantially since
September last year. On a 30 year term
$300,000 home loan for instance, monthly
repayments have fallen by around $600.

While this may be a welcome reprieve,
mortgage holders who have failed to

reassess payments could be missing out / d
on a string of opportunities up for grabs

with that extra cash.

Bang for your buck

If you've got a substantial chunk of extra cash
freed up as a result of the dramatic fall in the

cash rate, using it wisely can make a really big
difference to your long-term financial situation.

For example; using a $300,000 home loan over a
30 year term, with a drop in your interest rate of
4 per cent, monthly repayments should now sit
at around $1,900. This compares to $2,500 per
month with an interest rate of 9.5 per cent.

But if you continue to pay $2,500 every month
towards your home loan, rather than the
minimum $1,900 required, you could save up to
$200,000 on your overall home loan cost and
take more than a decade off your home loan
servicing time!

This is just one of many strategies we can run
through with you during a health check, so be
sure to give us call so we can determine if your
loan is still right for you or whether there’s a more
appropriate product on the market.

Key reasons for a
mortgage health check:

You are planning to have children

You are struggling to manage your repayments

You want to find out about investment options

You or your spouse have had a change in employment
You would like to upgrade your current home

You are looking to start/buy a business

You would like the security of fixing your loan repayments

You can’t remember the last time you assessed your
home loan arrangements






